FABER GROUP BERHAD

(5067-M)

Incorporated in Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2005.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six    months to
	
	Six     months to

	
	
	
	
	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	1.
	(a)
	Revenue
	
	123,549
	
	139,936
	
	238,201
	
	291,492

	
	(b)
	Operating expenses 
	
	(103,936)
	
	(121,555)
	
	(197,179)
	
	(241,224)

	
	(c)
	Other operating income 
	
	964
	
	2,997
	
	2,454
	
	4,714

	
	(d)
	Profit from operations
	
	20,577
	
	21,378
	
	43,476
	
	54,982

	
	(e)
	Finance costs
	
	(3,259)
	
	(14,173)
	
	(5,431)
	
	(25,983)

	
	(f)
	Depreciation and amortization
	
	(8,019)
	
	(12,534)
	
	(15,963)
	
	(23,375)

	
	(g)
	Provision for diminution in investment
	
	(76)
	
	(122)
	
	(149)
	
	(314)

	
	(h)
	Write back of provision for diminution in value of real properties
	
	-
	
	                -
	
	1,934
	
	                -

	
	(i)
	Reserve arising on consolidation of subsidiary
	
	-
	
	4,414
	
	-
	
	4,414

	
	(j)
	Profit / (Loss) before income tax and minority interests
	
	9,223
	
	(1,037)
	
	23,867
	
	9,724

	
	(k)
	Income tax
	
	(4,764)
	
	(4,518)
	
	(9,937)
	
	(11,896)

	
	(l)
	Profit / (Loss) after income tax before deducting minority interests 
	
	4,459
	
	(5,555)
	
	13,930
	
	(2,172)

	
	(m)
	Minority interests
	
	(3,689)
	
	(2,710)
	
	(6,484)
	
	(7,832)

	
	(n)
	Net profit / (loss) attributable to members of the Company
	
	770
	
	(8,265)
	
	7,446
	
	(10,004)


	2.
	
	Earnings/(Loss) per share based on 1(n) above:-
	
	
	
	
	
	
	
	

	
	
	(a)
	Basic (based on 2005 weighted average of : 246,106,781 / 243,282,741 [2004 : 210,519,835 / 210,031,136] ordinary shares)
	
	0.3 sen
	
	(3.9) sen
	
	3.1 sen
	
	(4.8) sen

	
	
	(b)
	Fully diluted (based on 2005: 472,820,582 [2004 : N/A] enlarged number of ordinary shares)
	
	0.2 sen
	
	N/A
	
	1.6 sen
	
	N/A


      N/A – Not applicable as the effect is anti-dilutive

The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year end

	
	
	
	30/06/2005
	
	     31/12/2004

	
	
	
	RM’000
	
	RM’000

	1.
	Property, plant and equipment
	
	351,734
	
	362,220

	2.
	Investments
	
	3,477
	
	3,522

	3.
	Deferred expenditure
	
	5,232
	
	5,641

	4.
	Real properties
	
	62,039
	
	21,547

	
	
	
	422,482
	
	392,930

	5.
	Current assets
	
	
	
	

	
	
	Development properties
	
	21,187
	
	22,145

	
	
	Inventories
	
	7,918
	
	9,263

	
	
	Receivables
	
	175,144
	
	155,214

	
	
	Marketable securities
	
	236
	
	340

	
	
	Short term deposits*
	
	53,848
	
	34,662

	
	
	Cash and bank balances*
	
	70,251
	
	85,724

	
	
	
	328,584
	
	307,348

	
	
	
	
	
	

	6.
	Current liabilities
	
	
	
	

	
	
	Short term borrowings
	
	1,721
	
	1,722

	
	
	Payables
	
	181,307
	
	145,000

	
	
	Tax payable
	
	6,915
	
	14,684

	
	
	
	189,943
	
	161,406

	7.
	Net current assets
	
	138,641
	
	145,942

	
	
	
	561,123
	
	538,872

	8.
	Shareholders’ funds:
	
	
	
	

	
	   Share capital
	
	248,463
	
	234,845

	
	   Redeemable Convertible Preference Shares (“RCPS”)
	
	200,000
	
	200,000

	
	   Reserves:
	
	
	
	

	
	
	Share premium
	
	86,447
	
	72,829

	
	
	Exchange fluctuation reserve
	
	30,925
	
	30,925

	
	
	Revaluation reserve
	
	-
	
	-

	
	
	Accumulated losses
	
	(418,778)
	
	(426,224)

	
	   Total reserves
	
	(301,406)
	
	(322,470)

	
	   Irredeemable Convertible Unsecured Loan Stocks (“ICULS”)
	
	59,076
	
	86,312

	
	Total shareholders’ funds
	
	206,133
	
	198,687

	
	
	
	
	
	

	9.
	Minority interests
	
	66,468
	
	64,654

	10.
	Redeemable Secured Loan Stocks (“RSLS”)
	
	139,635
	
	136,946

	11.
	Other long term liabilities
	
	126,856
	
	118,554

	12.
	Deferred taxation
	
	13,415
	
	13,415

	13.
	Preference Shares (“PS”)
	
	8,616
	
	6,616

	
	
	
	561,123
	
	538,872

	14.
	Net tangible assets per share 
	  
	          RM0.81
	
	          RM0.82


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

*    Cash


Included in the cash, bank balances and short term deposits of the Group is RM55,179,000 (2004 : RM57,148,765) maintained under the Housing Development Account in accordance with the  Housing Developers (Housing Development Account) Regulations 1991.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	Unaudited
	Unaudited

	
	
	Six months to 
	Six  months to 

	
	
	30/06/2005
	30/06/2004

	
	
	RM’000
	RM’000

	
	Net profit before income tax
	23,867
	9,724

	
	Adjustments for non-cash Items:-  
	
	

	
	- Depreciation and amortization
	15,963
	23,375

	
	- Provision for diminution in value of investments
	149
	314

	
	- Write back of provision for diminution in value of real properties
	(1,934)
	                    -

	
	- Reserve arising on consolidation of subsidiary
	                     -
	(4,414)

	
	- Finance costs
	5,431
	25,983

	
	- Interest income
	(2,105)
	                 (1,624)

	
	- Others
	1
	                  (49)

	
	Operating profit before changes in working capital
	41,372
	53,309

	
	Changes in working capital
	
	

	
	
	Increase in real properties 
	(40,492)
	(3,699)

	
	
	Net change in current assets
	(15,361)
	56,332

	
	
	Net change in current liabilities

	36,942
	(45,859)

	
	
	Tax payment
	(17,794)
	                 (16,991)

	
	
	Interest payment
	                  (1,860)
	                 (43)

	
	Net cash flow from operating activities
	2,807
	43,049

	
	
	
	

	
	Investing Activities
	
	

	
	
	Interest received
	2,105
	1,624

	
	
	Proceed from sale of property, plant & equipment
	                      -
	1,688                  

	
	
	Dividend received
	                      -
	93

	
	
	Purchase of a subsidiary
	                        -
	(10,925)

	
	
	Purchase of property, plant & equipment
	(5,033)
	(19,109)

	
	Net cash flow used in investing activities
	(2,928)
	(26,629)

	
	
	
	
	

	
	Financing Activities
	
	

	
	
	Repayment of hire purchase obligations
	(4)
	(48)

	
	
	Repayment of Balance Sum owed to Jeram Bintang Sdn Bhd (“JBSB”)
	(3,316)
	                     -

	
	
	Proceeds from issuance of preference share in subsidiary
	2,000
	                     -

	
	
	Drawdown of long term loan
	11,617
	                    10,089

	
	
	Redemption of RCSB
	                      -
	(5,708)

	
	
	Dividend paid to minority shareholders by subsidiary
	(4,671)
	(5,811)

	
	
	Preference Dividend paid to minority shareholders by subsidiary
	(1,792)
	                      -

	
	Net cash flow from / (used in) financing activities
	3,834
	(1,478)

	
	
	
	
	

	
	Net change in Cash & Cash Equivalent
	3,713
	14,942

	
	Cash & Cash Equivalent as at beginning of financial period 
	120,386
	140,842

	
	Cash & Cash Equivalent as at end of financial period                           (a)
	124,099
	155,784


	Unaudited
	  Unaudited

	As at 30/06/2005
	As at 30/06/2004

	RM’000
	RM’000


(a) Cash and Cash Equivalent comprise the following amounts:

	
	Short term deposits

Cash and bank balances

Bank overdrafts
	53,848

70,251

-
	51,818

  104,763             (797)

	
	
	124,099
	155,784


The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.
IV.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	Share Capital
	Redeemable Convertible Preference Shares
	Share Premium
	Exchange

Fluctuation Reserve


	Revaluation

Reserve


	Accumulated Losses
	ICULS
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	Six months to 30 June 2005 

(unaudited)
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Balance as at              1 January 2005
	234,845
	200,000
	72,829
	30,925
	-
	(426,224)
	86,312
	198,687

	
	
	
	
	
	
	
	
	

	Movements during the period (cumulative)
	 13,618
	-
	13,618
	-
	-
	7,446
	(27,236)
	7,446

	
	
	
	
	
	
	
	
	

	Balance as at 30 June 2005
	248,463
	200,000
	86,447
	30,925
	-
	(418,778)
	59,076
	206,133

	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	

	Six months to 30 June 2004 

(unaudited)
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Balance as at              1 January 2004
	207,999
	-
	45,983
	30,925
	314
	(859,469)
	140,004
	(434,244)

	
	
	
	
	
	
	
	
	

	Movements during the period (cumulative)
	2,581
	-
	2,580
	68
	-
	(10,004)
	(5,161)
	(9,936)

	
	
	
	
	
	
	
	
	

	Balance as at            30 June 2004
	210,580
	-
	48,563
	30,993
	314
	(869,473)
	134,843
	(444,180)

	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.
V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

1.
Accounting policies and methods of computation

The quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with FRS 134 2004, Interim Financial Reporting and Appendix 9B of the Listing Requirement of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”), (formerly known as the Malaysia Securities Exchange Berhad). 

2.
Audit report in respect of the 2004 financial statements

The audit report on the audited financial statements for the financial year ended 31 December 2004 of the Group was qualified on an “except for” basis. The qualification was in relation to the possible impairment loss of the leasehold buildings amounting to RM235,151,000 of a hotel, namely Sheraton Hanoi, held by a subsidiary incorporated outside Malaysia, Vimas Joint Venture Company Limited which had only partially commenced operation during the financial year 2004. The Group believes that the recoverable amount will approximate the net book value and adequate cash flows will be generated. However, the auditors were unable to obtain appropriate audit evidence to determine whether a provision for impairment is required, if any, and as such, have accordingly qualified their audit report.

3.
Seasonal or cyclical factors



The Group’s operations are not materially affected by any seasonal or cyclical factors.

4.
Exceptional Items



There were no items affecting assets, liabilities, equity, net income, or cashflows that were unusual because of their nature, size and incidence in the current period.
5.
Material changes in estimates used
There were no changes in estimates of amounts reported in prior interim period of the current financial period or in prior financial years that have a material effect in the current period.

6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 30 June 2005, except for the following:

a) The conversion of RM27,236,658 nominal value of 2000/2005 ICULS into 13,618,329 new ordinary shares of RM1.00   each.
7.
Dividend
The Directors do not recommend the payment of an interim dividend for the current period ended 30 June 2005 (2004: nil).

8.
Segment information for the current financial year
Segment information for the current financial period to 30 June 2005 is as follows:
	By business segment
	Facilities Management Healthcare
	Property Development 
	Hotel Services
	Facilities Management Non Healthcare
	Others/   Elimination
	Group

	
	RM’000
	RM’000
	RM’000
	          RM’000
	RM’000
	RM’000

	Revenue

External sales
Inter-segment sales 


	176,735

-
	43,017
-
	13,203

-

	4,135

-
	1,111
-
	238,201

-

	Total revenue
	176,735
	43,017
	13,203
	4,135
	1,111
	238,201

	
	
	
	
	
	
	

	Results

Segment results
Unallocated corporate expenses
	26,467
-
	9,261
-
	(5,783)
-
	972

-
	(1,619)
-
	29,298
-

	Profit/(loss) from operations

 Finance costs
	26,467
(969)
	9,261
-
	(5,783)
(1,773)
	972

-
	(1,619)
(2,689)
	29,298
(5,431)

	Profit/(loss) before exceptional items
Exceptional items
	25,498
-
	9,261
-
	(7,556)
-
	972

-
	(4,308)
-
	23,867
-

	Profit before income tax
Income tax
	25,498
(7,557)
	9,261
(2,099)
	(7,556)
-
	972

(281)
	(4,308)
-
	23,867
(9,937)

	Profit after income tax 
Minority interests

	17,941
(1,160)
	7,162
(2,043)
	(7,556)
1,624
	691

-
	(4,308)
(4,905)
	13,930
(6,484)

	Profit after income tax and minority interests
	16,781
	5,119
	(5,932)
	691
	(9,213)
	7,446

























9.
Valuation of property, plant and equipment
The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous financial statements.

10.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature that have arisen since 30 June 2005 to the date of this announcement that would substantially affect the financial result of the Group for the period ended 30 June 2005.

11.
Changes in the composition of the Group
There were no significant changes in the composition of the Group for the current quarter and financial period including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing operations.

12.
Contingent liabilities

There are no changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2004 except as disclosed below:   

Description of contingent liabilities





RM’000

(a) Decrease in claim for alleged late delivery or late issue of certificate of fitness by 
      71
13.
Commitments for the purchase of property, plant and equipment


There are no material commitments for the purchase of property, plant and equipment.

14.
Income tax
	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six     months to
	
	Six     months to

	
	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· current taxation
	4,764
	
	4,518
	
	9,937
	
	11,896

	
	4,764
	
	4,518
	
	9,937
	
	11,896


The disproportionate taxation charge for the Group is principally due to the absence of Group relief for losses suffered by certain subsidiaries.

15.
Disposal of unquoted investment and/or properties


There was no other disposal of unquoted investments and/or properties in the current period.

16a)
Acquisitions and disposals of quoted securities



There were no acquisitions and disposals of quoted securities in the current period.

16b)
Investments in quoted securities
Total investments in quoted securities as at 30 June 2005 are as follows:
	
	
	RM’000

	Total investments at cost
	
	816

	Total investments at carrying value/book value (after allowance for diminution in value)
	
	236

	Total investments at market value 
	
	236


17.
Status of corporate proposals announced but not completed as at the date of this announcement

There were no corporate proposals announced but not completed as at the date of this announcement except as stated below:

(a)

On 24 June 2004, Healthtronics (M) Sdn Bhd, a 60% owned subsidiary company of Faber Medi-Serve Sdn Bhd which in turn is 70% owned by Faber Group Berhad (“FGB”), entered into a Memorandum of Understanding ("MOU") with Brufors Logistics Services ("Brufors") to explore the possibility of undertaking projects and ventures together in the domain of biomedical engineering maintenance services and electronics facility engineering maintenance services in Brunei Darussalam ("the Project"). 


The implementation of the joint-venture contemplated under the MOU shall commence upon the execution of a joint-venture agreement within 1 year from the execution of the MOU (with an option to be extended for a period of another 6 months) or upon the issuance of the letter of award, whichever is earlier, failing which the MOU shall lapse unless further extended by Healthtronics and Brufors. 


The proposed equity stakes of Healthtronics and Brufors in the joint venture company contemplated under the MOU shall be 70% and 30% respectively.


(b)
On 5 August 2004, Intensive Quest Sdn Bhd ("IQSB"), a 63% owned subsidiary company of FGB has been placed under members' voluntary liquidation ("the MVL") following the passing of a special resolution by its members at an extraordinary general meeting held on the same day.

The MVL of IQSB is in line with the provisions of the Shareholders' Agreement in respect of IQSB dated 8 April 2004 between FGB and Medlux Overseas (Guernsey) Limited ("MOG"), in which FGB and MOG have mutually agreed to voluntarily wind-up IQSB in accordance with applicable laws of Malaysia.

18. Borrowings and debt securities
Details of Group borrowings and debt securities as at 30 June 2005 are as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	PS
	-
	8,616
	8,616
	-
	-
	-

	RSLS
	139,635*
	-
	139,635*
	-
	-
	-

	Other borrowings
	
	
	
	
	
	

	Domestic – Bank
	7,561
	
	7,561
	
	-
	-

	Foreign – Bank
	69,229**
	-
	69,229**
	1,710**
	-
	1,710**

	Amount owing to corporate shareholder
	
	2,126
	2,126
	
	
	

	Balance Sum owed to JBSB
	47,934
	-
	47,934
	-
	-
	-

	TOTAL
	264,359
	10,742
	275,101
	1,710
	-
	1,710



*
The RSLS issued comprises of RM135,564,000 nominal value of RSLS and 4% coupon compounded annually up to a maturity term of 8 years amounting up to RM49,964,000 nominal value payable in the form of RSLS 

**
The equivalent foreign amount is USD18,668,221 [USD1.00:RM3.80]; included in the amount is RM1.710 million which is due within 12 months

19.
Off Balance Sheet financial instruments


There were no financial instruments with off-balance sheet risks as at the date of this announcement.

20.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement except as disclosed below:
Nova Hill Sdn Bhd (“NHSB”) vs. Faber Union Sdn Bhd (“FUSB”) (KLHC Suit No. S7(S1)S4-22-379-1992)
This is a dispute between FUSB, a wholly-owned subsidiary of Faber Development Holdings Sdn. Bhd. (“FDHSB”) which in turn is a wholly-owned subsidiary of FGB, and  the  defendant, which is the  vendor  of  the  land  under HS (D) 4764 P.T. 1834 which is now described as Geran 10869 Lot 35283, Mukim and District of Kuala Lumpur (the "Faber Land") and NHSB, the plaintiff, which is the buyer of the Faber Land, in respect of an alleged wrongful termination of the sale of the Faber Land for the proposed development of Casa Palma Condominium.  The claim made by the plaintiff on 22 July 1992 was for a total sum of RM26,178,880.


In the meantime, the Company’s lawyers has filed an application for security for cost on the grounds that NHSB is a nominal company and has not shown any evidence that it would be able to satisfy an order of cost if the decision is in favour of FUSB. The court took cognisance that our application for security for cost has to be heard before the commencement of the trial. The Court dismissed our application for security for cost with no order to cost. Thereafter on 24 September 2002 the trial date from 14 - 17 October 2002 was vacated to 21 - 23 October 2002 and was again fixed to continue the trial on 7 and 8 November 2002. On 8 November 2002, the Plaintiff’s case was concluded, whilst the Defendant’s (FUSB) case began on 27 and 28 January 2003, and continued with the witness on 24 June and 21 July 2003. The Learned Judge directed both parties to file their respective submission by 6 October 2003 and due to the plaintiff’s response to the defendant’s submission, a reply was filed on 22 October 2003. The Judge heard submissions on 11 December 2003 and was fixed for decision on 12 January 2004 of which was adjourned to 14 January 2004 wherein the Plaintiff’s claim was dismissed with cost. The Plaintiff has filed a Notice of Appeal to the Court of Appeal on 12 February 2004. There is no further development since then on the Plaintiff’s appeal. The Plaintiff’s and Defendant’s notice of review is to be heard on 8 September 2005.

FUSB’s solicitors are of the opinion, on the basis of the documents made available and the facts made known to them, that the circumstances of the case suggest that there was no contract concluded between FUSB and NHSB for the sale of the Faber land.

21.
Comparison between the current quarter and the immediate preceding quarter

The Group’s revenue for the current quarter increased by RM8.9 million or 7.8% to RM123.5 million from RM114.7 million in the preceding quarter. The Facilities Management Healthcare and Property Divisions recorded a revenue of RM91.0 million (preceding quarter : RM85.7 million) and RM22.7 million (preceding quarter : RM20.3 million) respectively. The Hotel Division recorded a revenue of RM6.4 million (preceding quarter : RM6.8 million) whilst Facilities Management Non Healthcare recorded a revenue of RM2.4 million (preceding quarter : RM1.7 million).
The Group recorded profit before income tax for the current quarter of RM9.2 million, as opposed to the previous quarter when the Group recorded profit before income tax of RM14.6 million. The lower profit before income tax for the current quarter was mainly due to lower profit from Facilities Management Healthcare Divisions of RM9.8 million (preceding quarter: RM15.7 million) coupled by higher losses from the Hotel Division of RM4.2 million (preceding quarter: loss of RM3.4 million). The Property Division on the other hand, recorded a higher profit before income tax of RM5.0 million (preceding quarter: RM4.2 million) and Facilities Management Non Healthcare recorded profit before income tax of RM0.6 million (preceding quarter: RM0.4 million).
22.
Review of Performance for the Current Quarter and Year-to-date
The Group’s revenue for the quarter under review was RM123.5 million, which was 11.7% or RM16.4 million lower than that of the corresponding quarter last year. The Group’s Facilities Management Healthcare Division contributed RM91.0 million or 73.7%, whilst the Property and Hotel Divisions contributed RM22.7 million or 18.4% and 6.4 million or 5.2% respectively of the Group Revenue. Facilities Management Non Healthcare Division contributed RM2.4 million or 2.0% of the Group Revenue. For the year-to-date, the Group recorded revenue of RM238.2 million, with contributions of 74.2% (RM176.7 million), 18.1% (RM43.0 million), 5.5% (RM13.2 million) and 1.7% (RM4.1 million) respectively from the Group’s Facilities Management Healthcare, Property, Hotel and Facilities Management Non Healthcare Division

The Group reported a current quarter profit before income tax of RM9.2 million. For the year-to-date, it recorded a profit before income tax of RM23.9 million. The main contributors to Group profit before income tax for the year-to-date were from the Facilities Management Healthcare Division and the Property Division whereby both recorded profits before income tax of RM25.5 million and RM9.3 million respectively; being weighed down by the lower losses from the Hotel Division, which reported losses before income tax of RM7.6 million. Facilities Management Non Healthcare Division on the other hand recorded a profit of RM1.0 million.


23. Prospects for the current financial year

The Group expects its Facilities Management Healthcare Division to maintain its performance, whilst the Property Division is expected to register improved profits due to the billings for projects launched in 2004 as well as projects expected to be launched during the current financial year. The Hotel Division, comprises only Sheraton Hanoi Hotel, which is expected to adequately cover the operational expenses and service its loan.

24.
Profit forecast

No commentary is made on any variance between actual profit against forecast profit, as it does not apply to the Group.

25.
Earnings per share (“EPS”)

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Six     months to
	
	Six      months to

	
	
	
	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004

	
	Profit / (loss) for the period 
	
	770,000
	
	(8,265,000)
	
	7,446,000
	
	(10,004,000)

	
	Weighted average number of shares in issue during the period
	
	246,106,781
	
	210,519,835
	
	243,282,741
	
	210,031,136

	
	Basic EPS
	
	0.3 sen
	
	(3.9) sen
	
	3.1 sen
	
	(4.8) sen

	
	Fully diluted (based on 2005: 472,820,582 [2004: N/A] enlarged ordinary shares)
	
	0.2 sen
	
	N/A
	
	1.6 sen
	
	N/A

	
	N/A – Not applicable as the effect is anti-dilutive


	
	
	By Order of the Board

	
	
	GWEE OOI TENG

	Kuala Lumpur
	
	MAICSA 0794701

	15 August 2005
	
	Company Secretary
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